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HIGHLIGHTS

China Communications Services Corporation Limited2

1 	 Free cash flow = Profit for the year + Depreciation and amortisation – Changes in working capital – Capital expenditure

Revenues
(RMB million)

Profit Attributable to Equity
Shareholders of the Company

(RMB million)

Six months ended 30 June

2024 2023 Change    

Revenues (RMB million) 74,412 73,170 1.7%

Gross profit (RMB million) 8,116 7,834 3.6%

Profit attributable to equity shareholders of the Company  

(RMB million) 2,125 2,034 4.4%

Basic earnings per share (RMB) 0.307 0.294 4.4%

Free cash flow1 (RMB million) (2,165) (1,122) –
    

•	 The Group seized the opportunities arising from computing power network construction, digital 
transformation as well as green transformation, and effectively responded to the changes brought 
by the external environment, realizing steady growth in its operating results and continuous 
improvement of its efficiency indicators:

–	 Total revenues were RMB74,412 million, up by 1.7%, among which service revenue grew by 
3.0%.

–	 Net profit was RMB2,125 million, up by 4.4%, this growth rate was higher than the revenue 
growth rate by 2.7 percentage points.

–	 Gross profit margin was 10.9%, up by 0.2 percentage point, and continued its positive recovery 
trend in recent years.

•	 Domestic non-operator market drove the Group’s revenue growth, with business values improved 
remarkably; while the domestic telecommunications operator market remained stable.

•	 The Group continuously increased investment in technological innovation and realized benefits, 
with revenue from applications, content and other services being the leading contributor to revenue 
growth.

•	 The Group continued to expand deeply into strategic emerging industries, including digital 
infrastructure, smart city, green and low-carbon, and emergency management and security, and built 
up new momentum and new edges, with the new contracts value growing by more than 40%.

2,034 2,125

1H 2023 1H 20241H 2023 1H 2024

73,170 74,412
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Dear Shareholders,

In the first half of 2024, with the in-depth implementation of the development strategies for digital economy 
in the country, digital economy has become an important support and key driving force to promote the 
development of new quality productive forces. Amid the complex external environment and fierce market 
competition, the Group leveraged its positioning as a “New Generation Integrated Smart Service Provider”, 
firmly grasped the development opportunities of digital economy, united hearts and efforts and forged ahead 
with determination. With technological innovation as the lead, the Group continued to improve its core 
competitiveness and expand deeply into the strategic emerging industries, thereby achieving “Effective 
Improvement in Quality” and “Reasonable Growth in Quantity” as well as further improvement in the level of 
high-quality corporate development.

I.	 Steady Yet Improving Operating Results Achieved with 
Continuous Improvement in Operating Efficiency
The Group adhered to its overall roadmap of “value-driven, seeking steady yet progressive growth and 
high-quality development”, by which our total revenues steadily increased and our efficiency indicators 
continuously improved. In the first half of the year, the Group’s total revenues amounted to RMB74,412 
million, representing a year-on-year increase of 1.7%, among which, service revenue1 amounted to 
RMB72,855 million, representing a year-on-year increase of 3.0%. Gross profit amounted to RMB8,116 
million, representing a year-on-year increase of 3.6%. Gross profit margin was 10.9%, representing a 
year-on-year increase of 0.2 percentage point. Profit attributable to equity shareholders of the Company 
amounted to RMB2,125 million, representing a year-on-year increase of 4.4%, and the net profit2 growth 
rate was higher than the revenue growth rate. Net profit margin was 2.9%, representing a year-on-year 
increase of 0.1 percentage point. Return on equity3 (ROE) was 9.9%. Basic earnings per share were 
RMB0.307, representing a year-on-year increase of 4.4%.

1.	 Being Led by the Advantageous Businesses, the Three Major Business Segments 
Maintained Steady Development

In the first half of the year, revenue from the Group’s telecommunications infrastructure (“TIS”) 
services amounted to RMB37,666 million, which remained largely stable as compared to the 
same period of last year, accounting for 50.6% of total revenues. Revenue from business process 
outsourcing (“BPO”) services amounted to RMB22,163 million, representing a year-on-year increase 
of 2.0%, accounting for 29.8% of total revenues. Revenue from applications, content and other 
(“ACO”) services amounted to RMB14,583 million, representing a year-on-year increase of 6.0%, 
accounting for 19.6% of total revenues, which was the largest contributor to revenue growth by 
business segment in the first half of the year.

1	 Service revenue = total revenues – revenue from products distribution – revenue from IT equipment supplies in system 
integration

2	 Net profit refers to profit attributable to the equity shareholders of the Company.
3	 Return on equity is on an annualized basis.
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2.	 Seizing the Development Trend of Digital Economy, the Three Major Markets 
Expanding Steadily

(A)	D omestic non-operator market led the Group’s revenue growth by accelerating 
the expansion in the field of industrial digitalization. The Group focused on strategic 
emerging industries represented by digital infrastructure, green and low-carbon, smart 
city as well as emergency management and security. Persisting in leading through 
consultation and design as well as empowerment by digital ization advantages, the  
Group leveraged its advantages of “Consultant + Staff + Housekeeper”4 services and 
“Platform + Software + Service”5 capabilities to provide customized and multi-scenario 
solutions to customers in government, energy and power, construction, transportation and 
other industries, increasing the value of business from such market remarkably. In the first 
half of the year, revenue from the domestic non-telecom operator (“domestic non-operator”) 
market amounted to RMB32,409 million, representing a year-on-year increase of 2.5%, which 
was the largest contributor to revenue growth by customer in the first half of the year.

(B)	D omestic telecommunications operator market remained stable by seizing the 
opportunities from new information infrastructure construction. By persisting in the 
“CAPEX + OPEX + Smart Applications”6 development strategy, the Group overcame the 
difficulties brought by the domestic telecommunications operators’ declining network 
investment, and actively served the new business needs of domestic telecommunications 
operators such as computing power network construction, 5G network construction and 
optimization, green transformation and industrial digitalization, assisting its customers to 
fortify their network quality and providing solid support for its customers to achieve high-
quality development. In the first half of the year, revenue from such market amounted to 
RMB40,024 million, representing a year-on-year increase of 0.1% and accounting for 53.8% of 
total revenues.

(C)	T he development of overseas market maintained good momentum by focusing on key 
regions. The Group actively responded to the digital economy needs of countries along the 
“Belt and Road” by strengthening synergistic expansion and ecological cooperation with 
“Go Abroad” Chinese enterprises and focusing on the four key regions of Asia Pacific, the 
Middle East, Africa and Latin America to provide our customers with digital infrastructure 
construction, new energy construction, smart products and services as well as industry 
informatization solutions, securing multiple important projects. In the first half of the year, 
the overseas market maintained rapid growth, with revenue reaching RMB1,979 million, 
representing a year-on-year increase of 26.0%.

4	 “Consultant + Staff + Housekeeper” service model is a unique business model adopted by the Group in recent years. 
“Consultant” means that the Group acts as the “Consultant” to help its customers through leveraging its talents and product 
advantages, so as to turn customers’ needs into feasible solutions or projects. “Staff” means that the Group, as appointed by 
its customers, assists them in the capacity of “Staff” in coordinating other stakeholders of the project, so as to promote the 
smooth implementation of the project and ensure that its customers’ original expectation could be achieved. “Housekeeper” 
means that the Group provides full life cycle management and accompanying service of the relevant businesses and creates 
values for customers.

5	 “Platform + Software + Service” capabilities: utilize core foundation platforms, including cybersecurity and Internet of Things, 
and focus on various smart applications for customer scenarios and the integrated service capabilities covering consultation 
and planning, project construction, operation and maintenance, to provide customers with customized integrated solutions.

6	 “CAPEX + OPEX + Smart Applications”: CAPEX refers to the capital expenditure of domestic telecommunications operators, 
while OPEX refers to the operating expenditure of domestic telecommunications operators.
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II.	 Anchoring to Strategic Emerging Industries and Building up 
New Prospects for High-quality Development
The Group targeted the demands from governmental, industrial and corporate customers and, through 
consolidating its advantageous resources, focused on exploring strategic emerging industries including 
digital infrastructure, smart city, green and low-carbon, as well as emergency management and security. 
In the first half of the year, the value of new contracts from strategic emerging industries recorded a 
year-on-year growth of over 40%, accounting for over 35% of the total new contracts value. The strategic 
emerging businesses have become the primary driving force for corporate development.

1.	T he Field of Digital Infrastructure

By capitalizing on its integrated general contracting service capabilities of full-process consultation, 
design, and construction and maintenance, the Group focused on demand for intelligent computing, 
supercomputing and cloud business and endeavored to advance in three major sectors, including 
data center, cloud business, and 5G+. In the first half of the year, the value of new contracts in 
such field recorded a year-on-year growth of over 35%. The Group successfully undertook the 
construction of multiple computing hubs for “East Data, West Computing”, while successively 
undertaking various intelligent computing, supercomputing center and AI computing power 
projects for industries such as finance, energy, manufacturing and Internet, etc., facilitating the 
scale development of segments such as cross-border e-commerce, data elements and artificial 
intelligence, etc., thereby contributing to the Chinese modernization of digital infrastructure.

2.	T he Field of Smart City

With the accumulation of rich industry experience, and steered by the top-level planning of smart 
cities, the Group fully capitalized on the advantages of its “Consultation + General Contracting 
+ Software + Platform + Service” capabilities to empower business expansion in fields such as 
smart government affairs, city governance, industrial economy and livelihood services, promoting 
the intelligentization of city management and services and elevating the level of city operation and 
management and public services. In the first half of the year, the value of new contracts in such field 
recorded a year-on-year growth of over 40%. The Group won bids for a number of large EPC general 
contracting projects in the fields of digital government, smart transportation, smart education and 
enterprise digital transformation, and replicated its advanced management experience in social 
governance overseas.

3.	T he Field of Green and Low-carbon

Under the guidance of the national “Dual Carbon” strategy, the Group transferred and extended 
its advantages in traditional services to green and low-carbon businesses, and fully capitalized on 
its “Consultation, Construction, Operation and Maintenance, and Digitalization Capabilities” to 
provide upgraded services such as intelligent electricity infrastructure and ancillary facilities, new 
energy construction, energy usage services and carbon management to the five key industries of 
energy and electricity, information and communications, construction, industrial manufacturing, 
and transportation, thereby promoting the deep integration of the digital economy and the green 
economy. In the first half of the year, the value of new contracts in such field recorded a year-
on-year growth of over 60%. Among the projects with contract value of over RMB100 million in 
strategic emerging businesses, green and low-carbon projects accounted for more than half and 
continued to achieve new breakthroughs.
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4.	T he Field of Emergency Management and Security

The Group deeply explored various sub-sectors within the field of emergency management and 
network information security, and strove to improve the standard of informatized management. In 
respect of emergency management, the Group developed various products for production safety as 
well as disaster prevention and mitigation catering to the needs of customers covering emergency 
management, chemical industry parks, forestry, water conservancy and enterprises in highly 
hazardous industries, etc., and such products were successfully replicated and promoted. In respect 
of network information security, the Group undertook multiple industrial cybersecurity projects for 
the national key information infrastructure in the field of information and communications, finance, 
healthcare and energy, etc., and provided customers with products for cybersecurity operation and 
products for information security. In the first half of the year, the value of new contracts in such field 
recorded a year-on-year growth of over 40%.

III.	 Persisting in Technological Innovation to Enhance its Core 
Competitiveness
1.	 Striving to Maintain its Core Position of Technological Innovation and Promoting the Reform 

in the Technological Innovation System. By deeply implementing the innovation-driven strategy 
and unwaveringly promoting self-reliance and self-enhancement in technological innovation, the 
Group empowered the cultivation of new quality productive forces by technological innovation to 
facilitate high-quality corporate development. In the first half of the year, the Group accelerated the 
optimization and reform of the technological innovation system to strengthen synergistic research 
and development. Also, the Group established the Technological Innovation Committee, with which 
a team of more than 300 group-level technological experts was formed in order to continuously 
optimize the management and support system for technological innovation and further reinforce the 
foundation of technological innovation.

2.	F ocusing on the Advancement of Research and Development of Core Products and 
Achieving Fruitful Research and Development Results Continuously. In the first half of the 
year, the Group made key deployment in strategic emerging industries and future industries, and 
continuously increased its investments in technological research and development, with research 
and development expenses totaling RMB2,314 million, representing an increase of 11.1% year-on-
year. In the fields of digital infrastructure, smart city, green and low-carbon, as well as emergency 
management and security, the Group targeted the intelligent, security and scenario-based 
demands from customers and developed various key products for industries. In the field of artificial 
intelligence, the Group targeted key customers in the sectors of communications, government, 
emergency management, e-commerce, transportation and campus, etc., and developed various 
artificial intelligence applications. Currently, the Group has accumulated more than 3,600 authorized 
patents and more than 9,700 software copyrights. A number of core products and solutions were 
selected as major projects and pilot demonstration projects of national ministries.

3.	 Accelerating the Commercialization of Technological Innovation Results, with the Benefits 
from Technological Innovation Continuing to Emerge. By leveraging the technological innovation 
to speed up its business transformation and promoting deep integration of its technologically 
innovative products and services, the Group developed integrated service capabilities with green, 
intelligent and secure elements which feature technological significance to continuously improve 
the value of its businesses. The Group capitalized on the “Industry Center + Regional Platform” 
marketing matrices across the country to strengthen the promotion and commercialization of 
technologically innovative products continuously. In the first half of the year, revenue from software 
development and system support increased by 11.4% year-on-year and contributed 24% of revenue 
growth.
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IV.	 Environmental, Social and Governance (ESG) Responsibilities
The Group adheres to its positioning as a “New Generation Integrated Smart Service Provider” and 
practices its corporate mission of “Building Smart Society, Boosting Digital Economy, Serving a Good 
Life”. The Group upholds the principles of integrity, transparency, openness and efficiency and strictly 
complies with the regulatory requirements for listed companies, in order to ensure a high standard of 
corporate governance and integrity. The Group has been a constituent of the “Hang Seng Corporate 
Sustainability Benchmark Index” in recent years.

The Group places a strong emphasis on the philosophy of sustainability and actively researches on the 
pathways to address climate change and control greenhouse gas emissions, while formulating green 
and low-carbon development plans. The Group organizes various works for capability building, scientific 
research and publicity to tackle climate change and endeavors to improve its capability in environmental 
management, with a view to contributing to the mitigation of global warming. Taking full advantage of 
its technology and capabilities in the field of green and low-carbon, the Group provides customers with 
clean, low-carbon and high-efficient services such as green data centers, integrated energy management 
platforms and comprehensive energy-saving retrofit of equipment, in order to support the industry and 
the society to save energy and reduce carbon emissions.

Serving the customers, rewarding the shareholders, caring about the employees and giving back to 
society form the cornerstone of the Group’s various works. The Group has continuously contributed to 
the promotion of rural revitalization, public welfare and major events. In the first half of the year, facing 
natural disasters such as the extreme weather of cold wave and low temperature in some areas in the 
beginning of this year and rounds of heavy rainfall and floods in the summer as well as earthquakes, the 
Group deployed a total of more than 46,600 person-times and more than 16,700 vehicle-times, repaired 
more than 36,300 communications facilities, and participated in disaster relief work for more than 
108,400 hours. The Group provided emergency communications support for rescue and disaster relief 
for the heavy rainfall in Fujian, Hunan, Hubei, Guangdong, Guangxi, Anhui and other places, and for the 
7.1-magnitude earthquake in Wushi County, Xinjiang and the 4.7-magnitude earthquake in Shangri-La City, 
Yunnan, and was highly praised by the people in the disaster-stricken areas and all sectors of society.

The Group attaches great importance to corporate governance, and promotes the enhancement of 
corporate intrinsic value by deeply integrating corporate operations with compliance management. In the 
first half of the year, the Group earned multiple accolades from the capital market, including the “Most 
Honored Company”, “Best CEO”, “Best CFO”, and “Best Investor Relations Program” by Institutional 
Investor in the “2024 Asia (ex-Japan) Executive Team” rankings. In the “14th Asian Excellence Award” 
held by Corporate Governance Asia, a corporate governance magazine in Asia, the Group was awarded 
“Asia’s Best CEO”, “Asia’s Best CFO”, “Best Investor Relations Company” and “Sustainable Asia 
Award”. The Group also ranked 1,429th in the “2024 Forbes Global 2000”.

V.	O utlook
Currently, new-generation information technologies such as 5G-A, artificial intelligence, computing power 
network, low-altitude economy and satellite communications are developing rapidly. Amidst the global 
wave of digitalization and informatization, digital economy is emerging at an unprecedented speed. 
Facing new circumstances, new opportunities and new challenges, the Group will fully, precisely and 
comprehensively implement the new development philosophy. By adhering to its overall roadmap of 
“value-driven, seeking steady yet progressive growth and high-quality development” and with a focus 
on technological innovation, the Group will continuously enhance its core capabilities, improve its core 
competitiveness, cultivate and strengthen new quality productive forces, deepen corporate reform, 
expand deeply into strategic emerging industries and strive to build a technology-based enterprise, with 
a view to achieving favorable growth in operating results and continuous improvement in operating 
efficiency through high-quality development, and continuing to create greater value for shareholders, 
customers and society.
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Last but not least, on behalf of the Board, I would like to express my sincere gratitude to our 
shareholders, customers and all sectors of society for their persistent care and support to the Group, 
and deeply thank all of our employees for their continued dedication and hard work. I would also like to 
express my sincere gratitude to Ms. Zhang Xu, who has resigned as our Executive Director, Executive 
Vice President and Chief Financial Officer, for her contributions to the development of the Group during 
her tenure; and extend my welcome to Mr. Shen Aqiang, who has joined the Board.

Luan Xiaowei
Executive Director and Chairman

Beijing, PRC
27 August 2024
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Total Revenues
In the first half of 2024, by consistently adhering to its overall roadmap of “value-driven, seeking steady yet 
progressive growth and high-quality development” and positioning itself as a “New Generation Integrated 
Smart Service Provider”, the Group cohered its mindsets with concerted efforts and overcame difficulties, and 
firmly grasped the opportunities in the development of the digital economy. Led by technological innovation, 
the Group continued to expand deeply into strategic emerging industries, continuously enhanced its core 
competitiveness and accelerated its development in the field of industrial digitalization, thus realizing steady 
growth in operating results. The total revenues amounted to RMB74,412 million, representing an increase of 
1.7% compared to RMB73,170 million in the first half of 2023, and among which, service revenue amounted to 
RMB72,855 million, representing an increase of 3.0% compared to RMB70,713 million in the first half of 2023.

Revenue by Business

In the first half of 2024, the revenue from telecommunications infrastructure (“TIS”) services was RMB37,666 
million, which remained largely stable year-on-year. Revenue from business process outsourcing (“BPO”) 
services was RMB22,163 million, representing a year-on-year increase of 2.0%. Revenue from applications, 
content and other (“ACO”) services was RMB14,583 million, representing a year-on-year increase of 6.0%.

With the in-depth promotion of the Digital China strategy, the pace of digital information infrastructure 
construction has accelerated, driving the competition in digital construction sector to evolve towards a 
higher level and greater refinement. Amid the complex external environment and fierce market competition, 
the Group seized the opportunities arising from 5G, new infrastructure construction as well as industrial 
digitalization, and enhanced its integrated comprehensive smart service capabilities, thus making the revenue 
from TIS services remain largely stable. The Group further consolidated its resources and promoted specialized 
operations, resulting in the steady growth in BPO services that possess attributes such as strong customer 
loyalty and short cash conversion cycle. By strengthening technological innovation consistently, the Group 
aggregated its capabilities in research and development as well as product development, and focused on 
the business opportunities in informatization construction such as smart city upgrade, enterprise digital 
transformation and emergency management. As a result, the Group effectively fulfilled the customers’ demand 
for digitalization and drove the business development of system integration and software development, making 
the revenue from ACO services continue to maintain solid growth momentum.

Revenue by Market

During the first half of 2024, the Group’s revenue from the domestic telecommunications operator market 
amounted to RMB40,024 million, representing a year-on-year increase of 0.1%. Revenue from the domestic 
non-operator market amounted to RMB32,409 million, representing a year-on-year increase of 2.5%. Revenue 
from the overseas market amounted to RMB1,979 million, representing a year-on-year increase of 26.0%.
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In the first half of 2024, by persisting in the “CAPEX + OPEX + Smart Applications” development strategy 
in the domestic telecommunications operator market, the Group overcame the difficulties brought by 
the declining network investment of operators, and actively served the new business needs of domestic 
telecommunications operators, such as computing power network construction, 5G network construction and 
optimization, green transformation and industrial digitalization, assisting its customers to fortify their network 
quality and providing solid support for its customers to achieve high-quality development, and as a result, 
the revenue from domestic telecommunications operator market remained stable. Meanwhile, the Group 
continued to advance on the expansion of domestic non-operator market by leveraging its integrated service 
advantages, focusing on strategic emerging industries represented by digital infrastructure, green and low-
carbon, smart city, and emergency management and security, and adhering to leading through consultation 
and design as well as empowerment by digitalization advantages. The Group leveraged its advantages 
of “Consultant + Staff + Housekeeper” services and “Platform + Software + Service” capabilities, so as 
to provide customized and multi-scenario solutions to customers in the government, energy and power, 
construction, transportation and other industries, thus increasing the business value of the domestic non-
operator market remarkably. The Group actively responded to the needs of digital economy for countries along 
the “Belt and Road” by strengthening synergistic expansion and ecological cooperation with “Go Abroad” 
Chinese enterprises. With a focus on key regions, the Group provided its customers with digital infrastructure 
construction, new energy services, smart products and services as well as industry informatization solutions 
and secured multiple important projects, thus achieving rapid growth in revenue of overseas market.

Cost of Revenues
In the first half of 2024, the cost of revenues of the Group amounted to RMB66,296 million, representing 
a year-on-year increase of 1.5%. Among which, direct personnel costs amounted to RMB3,808 million, 
representing a decrease of 1.6% from RMB3,871 million in the first half of 2023. The Group has always kept 
a reasonable control over its total headcount, continuously optimized the employee structure and reasonably 
controlled staff costs, resulting in a decline in direct personnel costs. Subcontracting charges amounted 
to RMB41,233 million, representing an increase of 2.3% from RMB40,303 million in the first half of 2023. 
The Group further strengthened management over subcontracting and improved its self-sufficient delivery 
capabilities, thus making the continuous decrease in the growth of subcontracting charges. Materials costs 
amounted to RMB12,337 million, representing an increase of 3.8% from RMB11,886 million in the first half 
of 2023. The Group further strengthened the management of general contracting projects and enhanced the 
control of material costs through optimizing its internal procurement system and carrying out centralized 
procurement, resulting in a continuous slowdown in the increase in material costs.

Gross Profit
In the first half of 2024, the Group recorded gross profit of RMB8,116 million, representing an increase of 3.6% 
over RMB7,834 million in the first half of 2023. The Group’s gross profit margin in the first half of 2024 was 
10.9%, representing an increase of 0.2 percentage point from 10.7% in the first half of 2023 and demonstrating 
the continued increase in gross profit margin. While catering for the scale of its development, the Group 
put stronger emphasis on improving quality and efficiency and guided its subsidiaries through appraisal to 
select and develop high-margin projects. At the same time, the Group continuously strengthened project 
management as well as cost control, and strove to enhance the value creation capability of its businesses. 
As a result of the above measures, gross profit margin continued to improve. With the Group’s deepening 
deployment in digital economy, new infrastructure construction and industrial digitalization sector, it is 
expected that the proportion of high-value businesses will gradually increase and thereby driving the trend of 
the Group’s overall gross profit margin to improve.
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Selling, General and Administrative Expenses
In the first half of 2024, the selling, general and administrative expenses of the Group were RMB6,542 million, 
representing an increase of 3.0% from RMB6,353 million in the first half of 2023. The selling, general and 
administrative expenses of the Group accounted for 8.8% of the total revenues, representing an increase 
of 0.1 percentage point over the same period of last year. The Group proactively increased its investment 
in technological research, and among the selling, general and administrative expenses, the research and 
development costs amounted to RMB2,314 million, representing an increase of 11.1% from RMB2,082 
million in the first half of 2023, and accounted for 3.1% of the total revenues, representing an increase of 0.3 
percentage point over the same period of last year.

Profit Attributable to Equity Shareholders of the Company
In the first half of 2024, profit attributable to equity shareholders of the Company was RMB2,125 million, 
representing an increase of 4.4% from RMB2,034 million in the first half of 2023.

Cash Flow
The Group recorded a net cash outflow of RMB9,123 million in the first half of 2024, as compared to a net cash 
outflow of RMB2,323 million in the first half of 2023. The most significant reason for such change was the 
increase in cash outflow from investing activities as the Group placed new time deposits during the period with 
the consideration of its overall funding arrangement.

Assets and Liabilities
The Group maintained its solid financial position. As of 30 June 2024, the Group’s total assets was 
RMB128,202 million, representing an increase of RMB6,412 million from RMB121,790 million as of 31 
December 2023. Total liabilities was RMB83,354 million, representing an increase of RMB5,232 million from 
RMB78,122 million as of 31 December 2023. The liabilities-to-assets ratio was 65.0%, which slightly increased 
compared with that as of 31 December 2023.
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Six months ended 30 June

2024 2023
Notes RMB’000 RMB’000

(unaudited) (unaudited)    

Revenues 5 74,411,953 73,169,553
Cost of revenues 6 (66,296,374) (65,335,907)    

Gross Profit 8,115,579 7,833,646
Other income 7 879,847 935,824
Selling, general and administrative expenses (6,541,835) (6,353,365)
Other expenses (56,832) (76,420)
Finance costs 8 (59,026) (55,394)
Share of profits of associates and joint ventures 67,372 54,320    

Profit before tax 9 2,405,105 2,338,611
Income tax 10 (207,155) (226,337)    

Profit for the period 2,197,950 2,112,274    

Attributable to:
Equity shareholders of the Company 2,124,984 2,034,456
Non-controlling interests 72,966 77,818    

2,197,950 2,112,274    

Basic/diluted earnings per share (RMB) 11 0.307 0.294    

The above condensed consolidated statement of profit or loss should be read in conjunction with the 
accompanying notes.
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Six months ended 30 June

2024 2023
Note RMB’000 RMB’000

(unaudited) (unaudited)    

Profit for the period 2,197,950 2,112,274    

Other comprehensive income (after tax) 12

Item that will not be reclassified to profit or loss (after tax):
Equity instruments at fair value through other comprehensive 

income:
Net movements in the fair value reserve 501,997 372,161

Item that may be subsequently reclassified to profit or loss 
(after tax):
Exchange differences on translation of financial statements of 

subsidiaries outside Mainland China (14,030) 10,770    

487,967 382,931    

Total comprehensive income for the period 2,685,917 2,495,205    

Attributable to:
Equity shareholders of the Company 2,612,916 2,417,251
Non-controlling interests 73,001 77,954    

2,685,917 2,495,205    

The above condensed consolidated statement of profit or loss and other comprehensive income should be read 
in conjunction with the accompanying notes.
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30 June 
2024

31 December 
2023

Notes RMB’000 RMB’000
(unaudited) (audited)    

Non-current assets
Property, plant and equipment, net 5,812,364 6,082,260
Right-of-use assets 2,173,568 2,245,135
Investment properties 1,678,673 1,700,230
Construction in progress 939,938 883,465
Goodwill 103,005 103,005
Intangible assets 689,203 745,830
Interests in associates and joint ventures 1,335,197 1,343,796
Financial assets at fair value through profit or loss 370,500 342,301
Equity instruments at fair value through other comprehensive 

income 4,144,400 3,473,580
Deferred tax assets 1,113,393 1,019,736
Deposits at financial institutions with original maturity more 

than one year 6,897,944 5,888,447
Other non-current assets 14 976,373 1,008,969    

Total non-current assets 26,234,558 24,836,754    

Current assets
Inventories 1,643,027 1,196,945
Accounts and bills receivable, net 15 27,487,284 23,921,258
Contract assets, net 16 33,473,790 28,584,146
Current portion of deposits at financial institutions with 

original maturity more than one year 6,251,677 3,498,709
Prepayments and other current assets 14,680,424 13,668,864
Financial assets at fair value through profit or loss 706,996 10,429
Short-term bank deposits and restricted cash 3,916,726 3,157,780
Cash and cash equivalents 17 13,807,171 22,914,865    

Total current assets 101,967,095 96,952,996    

Total assets 128,201,653 121,789,750    

Current liabilities
Interest-bearing borrowings 18 878,818 807,499
Accounts and bills payable 19 59,060,102 53,426,398
Current portion of lease liabilities 451,801 487,758
Contract liabilities 20 7,585,346 9,527,291
Accrued expenses and other payables 21 12,966,302 11,642,004
Income tax payable 392,634 354,095    

Total current liabilities 81,335,003 76,245,045    

Net current assets 20,632,092 20,707,951    

Total assets less current liabilities 46,866,650 45,544,705    
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30 June 
2024

31 December 
2023

Notes RMB’000 RMB’000
(unaudited) (audited)    

Non-current liabilities
Interest-bearing borrowings 18 – 53,557
Lease liabilities 1,037,513 1,028,872
Other non-current liabilities 22 132,237 118,207
Deferred tax liabilities 849,009 676,368    

Total non-current liabilities 2,018,759 1,877,004    

Total liabilities 83,353,762 78,122,049    

Equity
Share capital 23 6,926,018 6,926,018
Reserves 36,757,941 35,650,741    

Equity attributable to equity shareholders of the Company 43,683,959 42,576,759
Non-controlling interests 1,163,932 1,090,942    

Total equity 44,847,891 43,667,701    

Total liabilities and equity 128,201,653 121,789,750    

The above condensed consolidated statement of financial position should be read in conjunction with the 
accompanying notes.

The condensed consolidated interim financial information on pages 12 to 38 were approved and authorised for 
issue by the board of directors on 27 August 2024 and are signed on its behalf by:

Luan Xiaowei Shen Aqiang
Chairman and Executive Director Executive Vice President and 

Chief Financial Officer, Executive Director
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Equity attributable to equity shareholders of the Company 

Share 
capital

Share 
premium

Capital 
reserve

Statutory 
surplus 
reserve

Specific 
reserve

Fair 
value 

reserve
Exchange 

reserve
Other 

reserve
Retained 
earnings Total

Non-
controlling 

interests
Total 

equity
Notes RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000              

Balance as at 1 January 2024 
(audited) 6,926,018 4,529,310 1,926,511 2,037,271 441,524 2,002,308 (26,354) (68,400) 24,808,571 42,576,759 1,090,942 43,667,701

Changes in equity for the 
six months ended  
30 June 2024
Profit for the period – – – – – – – – 2,124,984 2,124,984 72,966 2,197,950
Other comprehensive 

income/(expense) for 
the period – – – – – 501,997 (14,065) – – 487,932 35 487,967              

Total comprehensive 
income/(expense) for 
the period – – – – – 501,997 (14,065) – 2,124,984 2,612,916 73,001 2,685,917              

Dividend declared 13(b) – – – – – – – – (1,505,716) (1,505,716) – (1,505,716)
Distribution to non-

controlling interests – – – – – – – – – – (11) (11)
Appropriation of specific 

reserve – – – – 40,217 – – – (40,217) – – –              

Balance as at 30 June 2024 
(unaudited) 6,926,018 4,529,310 1,926,511 2,037,271 481,741 2,504,305 (40,419) (68,400) 25,387,622 43,683,959 1,163,932 44,847,891              

Balance as at 1 January 2023 
(audited) 6,926,018 4,529,310 2,046,822 1,860,249 401,360 1,900,280 (22,103) (68,310) 22,785,736 40,359,362 1,263,288 41,622,650

Adjusted for acquisition of 
Target Company – – 4,581 – – – – – (3,306) 1,275 – 1,275              

Balance as at 1 January 2023 
(restated) 6,926,018 4,529,310 2,051,403 1,860,249 401,360 1,900,280 (22,103) (68,310) 22,782,430 40,360,637 1,263,288 41,623,925

Changes in equity for the 
six months ended  
30 June 2023
Profit for the period – – – – – – – – 2,034,456 2,034,456 77,818 2,112,274
Other comprehensive 

income for the period – – – – – 372,161 10,634 – – 382,795 136 382,931              

Total comprehensive 
income for the period – – – – – 372,161 10,634 – 2,034,456 2,417,251 77,954 2,495,205              

Dividend declared 13(b) – – – – – – – – (1,342,955) (1,342,955) – (1,342,955)
Distribution to non-

controlling interests – – – – – – – – – – (47,235) (47,235)
Appropriation of specific 

reserve – – – – 32,295 – – – (32,295) – – –
Acquisition of Target 

Company – – (18,453) – – – – – – (18,453) – (18,453)              

Balance as at 30 June 2023 
(unaudited) 6,926,018 4,529,310 2,032,950 1,860,249 433,655 2,272,441 (11,469) (68,310) 23,441,636 41,416,480 1,294,007 42,710,487              

The above condensed consolidated statement of changes in equity should be read in conjunction with the 
accompanying notes.
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Six months ended 30 June

2024 2023
RMB’000 RMB’000

(unaudited) (unaudited)   

Operating activities
Income tax paid (302,443) (275,077)
Other cash flows used in operating activities (2,104,531) (890,918)   

Net cash used in operating activities (2,406,974) (1,165,995)   

Investing activities
Payments on acquisition of property, plant and equipment,  

construction in progress, intangible assets and right-of-use assets (224,549) (335,833)
Payments for acquisition of structured deposits (700,000) –
Payments for acquisition of deposits at financial institutions with  

original maturity more than three months and less than one year (2,000,722) (525,110)
Payments for acquisition of deposits at financial institutions with  

original maturity more than one year (3,700,000) (400,000)
Received deposits at financial institutions with original maturity  

more than one year 100,000 200,000
Other cash flows generated from investing activities 71,195 161,913   

Net cash used in investing activities (6,454,076) (899,030)   

Financing activities
Proceeds from bank and other loans 255,756 358,813
Repayments of bank and other loans (234,952) (295,599)
Other cash flows used in financing activities (282,929) (321,033)   

Net cash used in financing activities (262,125) (257,819)   

Net decrease in cash and cash equivalents (9,123,175) (2,322,844)
Cash and cash equivalents at the beginning of period 22,914,865 22,087,661
Effect of foreign exchange rate changes 15,481 2,139   

Cash and cash equivalents at the end of period 13,807,171 19,766,956   

The above condensed consolidated statement of cash flows should be read in conjunction with the 
accompanying notes.
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1.	 Principal Activities
China Communications Services Corporation Limited (the “Company”) and its subsidiaries (hereinafter 
collectively referred to as the “Group”) is a leading service provider in the People’s Republic of China 
(the “PRC”) that provides integrated comprehensive smart solutions in the field of informatization 
and digitalization. The Group offers telecommunications infrastructure services, including design, 
construction and project supervision and management; business process outsourcing services, including 
management of infrastructure for information technology, general facilities management, supply chain 
and products distribution; and applications, content and other services, including system integration, 
software development and system support, and value-added services.

2.	 Basis of Preparation
The condensed consolidated interim financial information contains condensed consolidated financial 
statements and selected explanatory notes. The notes include an explanation of events and transactions 
that are significant to an understanding of the changes in financial position and performance of the Group 
since the 2023 annual financial statements. The condensed consolidated financial statements and notes 
thereof do not include all of the information required for a full set of financial statements prepared in 
accordance with IFRS Accounting Standards (“IFRSs”). IFRSs include all applicable IFRSs, International 
Accounting Standards (“IASs”) and related interpretations.

This condensed consolidated interim financial information has been prepared in accordance with the 
applicable disclosure provisions of the Appendix 16 to the Rules Governing the Listing of Securities on 
The Stock Exchange of Hong Kong Limited, and IAS 34, Interim Financial Reporting.

3.	 Principal Accounting Policies
The condensed consolidated interim financial information has been prepared on the historical cost basis 
except for certain financial instruments, which are measured at fair values.

The condensed consolidated interim financial information has been prepared in accordance with the same 
accounting policies and methods of computation adopted in the consolidated financial statements of the 
Group for the year ended 31 December 2023, except as described below.

In the current interim period, the Group has applied the following amendments to IFRSs, for the first time:

Amendments to IAS 1 Classification of Liabilities as Current or Non-current
Amendments to IAS 1 Non-current Liabilities with Covenants
Amendments to IFRS 16 Lease Liability in a Sale and Leaseback
Amendments to IAS 7 and IFRS 7 Supplier Finance Arrangements

The adoption of above amendments in the current period has had no material effect on the Group’s 
condensed consolidated interim financial information.
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4.	 Segment Reporting
The Group principally has one operating segment, which is the provision of integrated comprehensive 
smart solutions in the field of informatization and digitalization. Therefore, no additional segment 
information has been presented. Additional information about major customers and geographical areas of 
the Group has been disclosed in note 5.

5.	 Revenues
Revenues are derived from the provision of integrated comprehensive smart solutions.

The Group’s revenues by business nature can be summarised as follows:

Six months ended 30 June

2024 2023
RMB’000 RMB’000   

Revenue from telecommunications infrastructure services 37,666,188 37,687,865
Revenue from business process outsourcing services 22,162,474 21,728,657
Revenue from applications, content and other services 14,583,291 13,753,031   

74,411,953 73,169,553   

The  G roup ’s  ma jo r  cus tomers  a re  te l ecommun ica t i ons  ope ra to r s  wh i ch  i nc l ude  Ch ina 
Telecommunications Corporation and its subsidiaries (excluding the Group) (“CTC Group”) and China 
Mobile Communications Group Co., Ltd. and its subsidiaries (“CM Group”). Revenues from the provision 
of integrated telecommunications support services to CTC Group and CM Group for the six months ended 
30 June 2024 amounted to RMB27,082 million and RMB7,025 million, respectively (six months ended 
30 June 2023:RMB25,823 million and RMB8,301 million, respectively), being 36.4% and 9.4% of the 
Group’s total revenues, respectively (six months ended 30 June 2023: 35.3% and 11.3%, respectively). 
The revenues derived from areas outside Mainland China for the six months ended 30 June 2024 
amounted to RMB1,979 million (six months ended 30 June 2023: RMB1,570 million).

For the six months ended 30 June 2024, the Group’s top three business lines that contributed to the 
overall revenues were construction included in telecommunications infrastructure services, management 
of infrastructure for information technology included in business process outsourcing services and 
system integration included in applications, content and other services, the revenues derived from which 
amounted to RMB30,576 million, RMB9,359 million and RMB9,151 million, respectively (six months 
ended 30 June 2023: the Group’s top three businesses that contributed to the overall revenues were 
construction included in telecommunications infrastructure services, management of infrastructure 
for information technology included in business process outsourcing services and system integration 
included in applications, content and other services, the revenues derived from which amounted to 
RMB30,417 million, RMB9,086 million and RMB8,696 million, respectively). Revenues from non-telecom 
operators for construction amounted to RMB15,421 million (six months ended 30 June 2023: RMB15,582 
million).
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6.	 Cost of Revenues

Six months ended 30 June

2024 2023
RMB’000 RMB’000   

Subcontracting charges 41,233,277 40,303,014
Materials costs 12,336,999 11,885,948
Direct personnel costs 3,807,665 3,871,293
Direct costs of products distribution 1,098,458 1,682,870
Expense relating to short-term leases and  

leases of low-value assets 604,986 581,799
Depreciation and amortisation 505,257 482,139
Others 6,709,732 6,528,844   

66,296,374 65,335,907   

7.	O ther Income

Six months ended 30 June

2024 2023
RMB’000 RMB’000   

Interest income 325,641 317,534
Dividend income from equity instruments 191,435 176,610
Management fee income 165,747 149,716
Government grants 87,807 111,838
Input tax credits 29,241 94,655
Gain on disposal of property, plant and equipment,  

intangible assets and right-of-use assets 7,688 3,391
Penalty income 5,550 1,698
Others 66,738 80,382   

879,847 935,824   
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8.	Fi nance Costs

Six months ended 30 June

2024 2023
RMB’000 RMB’000   

Interest on bank and other borrowings 31,503 28,402
Interest on lease liabilities 27,523 26,992   

59,026 55,394   

For the six months ended 30 June 2024, no borrowing costs were capitalised in relation to construction 
in progress (six months ended 30 June 2023: nil).

9.	 Profit Before Tax
Profit before tax has been arrived at after charging the following items:

Six months ended 30 June

2024 2023
RMB’000 RMB’000   

(a)	 Staff costs:
Salaries, wages and other benefits 7,308,835 7,179,537
Contributions to defined contribution retirement schemes 1,108,808 1,059,917   

8,417,643 8,239,454   

(b)	 Other items:
Amortisation 98,587 98,229
Depreciation 729,391 714,914
Auditors’ remuneration – 7,009
Materials costs 12,336,999 11,885,948
Direct costs of products distribution 1,098,458 1,682,870
Inventory write-down and losses, net of reversals 18,604 19,296
Impairment losses recognised and reversed on accounts 

receivable, other receivables, contract assets and  
others, net 118,914 165,852

Expense relating to short-term leases and leases of  
low-value assets 696,621 665,716   

The selling expenses, general and administrative expenses, research and development costs and others 
of the Group are RMB1,168 million, RMB2,711 million, RMB2,314 million and RMB349 million (six 
months ended 30 June 2023: RMB1,180 million, RMB2,748 million, RMB2,082 million and RMB343 
million) respectively for the six months ended 30 June 2024.
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10.	 Income Tax
(a)	 Income tax in the condensed consolidated statement of profit or loss represents:

Six months ended 30 June

2024 2023
RMB’000 RMB’000   

Current tax 296,994 252,167
Deferred tax (89,839) (25,830)   

Total income tax 207,155 226,337   

(b)	 Reconciliation between income tax expense and accounting profit at applicable tax rates:

Six months ended 30 June

2024 2023
RMB’000 RMB’000   

Profit before tax 2,405,105 2,338,611   

Expected income tax expense at a statutory tax rate of 25%  
(six months ended 30 June 2023: 25%) 601,276 584,653

Differential/preferential tax rates on subsidiaries’ income  
(note (i)(ii)) (100,644) (127,406)

Non-deductible expenses (note (iii)) 24,891 49,768
Non-taxable income (66,411) (57,904)
Tax losses and other temporary differences not recognised 56,538 43,667
Utilisation of previously unrecognised tax losses (11,670) (5,782)
Over provision in respect of prior years (4,330) (2,002)
Additional deduction of research and development expenses 

(note (iv)) (292,495) (258,657)   

Income tax 207,155 226,337   

Notes:

(i)	 The provision for income tax of the Group is calculated based on a statutory tax rate of 25% of the assessable 
profit of the Group as determined in accordance with the relevant PRC income tax rules and regulations for six 
months ended 30 June 2024 and 2023 except for certain domestic subsidiaries of the Group, which are taxed 
at preferential rates (refer to note ii below) where applicable; and for certain overseas subsidiaries of the Group, 
which are taxed at their respective statutory rates.

(ii)	 According to the PRC enterprise income tax law and its relevant regulations, certain subsidiaries that are qualified 
as High and New Technology Enterprise, enterprises under the Western Region Development Program, and Small 
and Micro enterprises as defined under the tax law are entitled to a preferential income tax rate of 15%, 15% and 
20% (six months ended 30 June 2023: 15%, 15%, 20%).

(iii)	 The amounts represent staff costs in excess of the statutory deductible limits for tax reporting purposes and other 
non-deductible expenses.

(iv)	 According to the PRC enterprise income tax law and its relevant regulations, certain research and development 
expenses of the Group’s PRC subsidiaries are qualified for 100% (six months ended 30 June 2023: 100%) 
additional deduction for tax reporting purpose.



23Interim Report 2024 / NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

11.	Earnings Per Share
The calculation of basic earnings per share is based on the profit attributable to equity shareholders of 
the Company for the six months ended 30 June 2024 of RMB2,125 million (six months ended 30 June 
2023: RMB2,034 million) and the number of shares in issue during the six months ended 30 June 2024 of 
6,926,018 thousand shares (six months ended 30 June 2023: 6,926,018 thousand shares).

Diluted earnings per share is the same as basic earnings per share as there were no potential dilutive 
ordinary shares outstanding during both periods.

12.	Other Comprehensive Income

Six months ended 30 June

2024 2023
RMB’000 RMB’000   

Changes in fair value of equity instruments at fair value through  
other comprehensive income recognised during the period 670,820 498,426

Net deferred tax charged to other comprehensive income (168,823) (126,265)
Exchange differences on translation of financial statements (14,030) 10,770   

Other comprehensive income for the period 487,967 382,931   

13.	Dividends
(a)	D ividends attributable to the period

The Board of Directors did not propose the payment of an interim dividend for the six months ended 
30 June 2024 (six months ended 30 June 2023: nil).

(b)	D ividends attributable to the previous financial year, approved during the period

Six months ended 30 June

2024 2023
RMB’000 RMB’000   

Final dividend in respect of the previous financial year, 
approved during the period of RMB0.2174 per share  
(2023: RMB0.1939 per share) 1,505,716 1,342,955   

No final dividend or special dividend was paid during the six months ended 30 June 2024 and 2023.
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14.	Other Non-Current Assets

At 
30 June

At 
31 December

2024 2023
RMB’000 RMB’000   

Long-term receivables 625,908 622,357
Others 350,465 386,612   

976,373 1,008,969   

15.	Accounts and Bills Receivable, Net

At 
30 June

At 
31 December

2024 2023
RMB’000 RMB’000   

Bills receivable 696,133 465,039
Accounts receivable 29,221,437 25,769,168   

29,917,570 26,234,207
Less: allowance for credit losses (2,430,286) (2,312,949)   

27,487,284 23,921,258   

(a)	 The amounts due from CTC Group, associates and joint ventures of the Group, associates and joint 
ventures of CTC Group, and other related parties (see note 26) are unsecured, interest-free and are 
expected to be recovered within one year.

(b)	 The ageing analysis of accounts and bills receivable (net of allowance for credit losses) based on 
credit terms is as follows:

At 
30 June

At 
31 December

2024 2023
RMB’000 RMB’000   

Current 1,418,127 1,892,584
Within 1 year 22,346,869 18,452,197
After 1 year but less than 2 years 2,795,019 2,707,336
After 2 years but less than 3 years 678,884 649,456
After 3 years but less than 4 years 164,298 136,651
After 4 years but less than 5 years 35,613 34,560
Over 5 years 48,474 48,474   

27,487,284 23,921,258   



25Interim Report 2024 / NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

16.	Contract Assets, Net

At 
30 June

At 
31 December

2024 2023
RMB’000 RMB’000   

Telecommunications infrastructure services 28,201,565 23,874,832
Business process outsourcing services 1,526,546 1,223,662
Applications, content and other services 4,053,456 3,798,145   

33,781,567 28,896,639
Less: allowance for credit losses (307,777) (312,493)   

33,473,790 28,584,146   

The contract assets relate to the rights of the Group to considerations receivable for work completed and 
not billed because the rights are conditional upon the Group’s future performance in achieving specified 
milestones on construction, design and other service contracts. The contract assets are transferred to 
accounts receivable when the rights become unconditional. The Group typically transfers the contract 
assets to accounts receivable within one year when the specific milestones are met.

17.	Cash and Cash Equivalents

At 
30 June

At 
31 December

2024 2023
RMB’000 RMB’000   

Cash at bank and in hand 10,121,942 18,475,393
Cash at China Telecom Group Finance Co., Ltd  

(“China Telecom Finance”) 3,685,229 4,439,472   

Cash and cash equivalents 13,807,171 22,914,865   
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18.	 Interest-Bearing Borrowings
The Group’s short-term and the current portion of long-term interest-bearing borrowings comprise:

At 
30 June

At 
31 December

2024 2023
RMB’000 RMB’000   

RMB denominated
Borrowings from banks

– unsecured 127,500 131,630

Other RMB denominated borrowings
– unsecured N/A 395

USD denominated
Borrowings from banks

– unsecured 177,457 176,359
– secured (note) 37,775 20,558

Other denominated
Borrowings from banks

– unsecured 528,673 472,898

Interest payable 7,413 5,659   

878,818 807,499   

Note:

As at 30 June 2024, the amount of secured USD denominated borrowings from banks, RMB37,775 thousand (31 December 
2023: RMB20,558 thousand), was the current portion of long-term borrowings.

The Group’s short-term borrowings bearing interest rate per annum are as follows:

At 
30 June

At 
31 December

2024 2023
RMB’000 RMB’000   

RMB denominated
Borrowings from banks

– unsecured 2.95%-3.4% 1.50%-3.80%

Other RMB denominated borrowings
– unsecured N/A 4.00%-4.50%

USD denominated
Borrowings from banks

– unsecured (floating interest rate) Secured 
Overnight 

Financing Rate 
(“SOFR”) 

+1.08%-1.10%.p.a
SOFR

+1.08%-1.10%.p.a

Other denominated
Borrowings from banks

– unsecured 5.26%~8.11% 5.61%-9.92%
– unsecured (floating interest rate) Hong Kong 

Interbank Offered 
Rate (“HIBOR”)

+0.95%-1.00%
HIBOR

+0.95%-1.00%   
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18.	 Interest-Bearing Borrowings (continued)

The Group’s long-term interest-bearing borrowings comprise:

At 
30 June

At 
31 December

2024 2023
RMB’000 RMB’000   

USD denominated
Borrowings from banks

– secured 37,775 74,115

Less: Current portion (37,775) (20,558)   

– 53,557   

The Group’s long-term borrowings bearing interest rate per annum are as follows:

At 
30 June

At 
31 December

2024 2023
RMB’000 RMB’000   

USD denominated
Borrowings from banks

– secured (floating interest rate) SOFR+2.45% SOFR+2.45%   

The Group’s borrowings were repayable as follows:

At 
30 June

At 
31 December

2024 2023
RMB’000 RMB’000   

Within 1 year 878,818 807,499
After 1 year but within 2 years – 20,398
After 2 years but within 5 years – 33,159   

878,818 861,056   
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19.	Accounts and Bills Payable
Accounts and bills payable comprise:

At 
30 June

At 
31 December

2024 2023
RMB’000 RMB’000   

Accounts payable 54,434,367 48,655,930
Bills payable 4,625,735 4,770,468   

59,060,102 53,426,398   

The ageing analysis of accounts and bills payable based on the invoice date is as follows:

At 
30 June

At 
31 December

2024 2023
RMB’000 RMB’000   

Within 1 year 55,821,566 50,406,385
After 1 year but less than 2 years 2,004,052 1,594,073
After 2 years but less than 3 years 524,949 688,155
Over 3 years 709,535 737,785   

59,060,102 53,426,398   

The amounts due to CTC Group, associates and joint ventures of the Group, associates and joint ventures 
of CTC Group, and other related parties (see note 26) are unsecured, interest-free and are expected to be 
settled within one year.

20.	Contract Liabilities

At 
30 June 

2024

At 
31 December 

2023
RMB’000 RMB’000   

Telecommunications infrastructure services 5,148,210 6,931,722
Other services 2,437,136 2,595,569   

7,585,346 9,527,291   

When the Group receives advance payments from customers before the performance obligation is 
satisfied, the amounts will give rise to contract liabilities, until the performance obligation is satisfied.
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21.	Accrued Expenses and Other Payables

At 
30 June 

2024

At 
31 December 

2023
RMB’000 RMB’000   

Wages and welfare payable 2,385,423 1,585,103
Output VAT payable 1,294,657 1,436,712
Amounts due to CTC Group, associates and joint ventures  

of CTC Group, associates and joint ventures of the Group,  
and other related parties (note (i)) 1,212,549 421,503

Dividend payable (note (ii)) 773,865 5,866
Other taxes payable 568,959 784,310
Advance lease payments received 32,235 33,043
Payables for construction and purchase of property,  

plant and equipment 67,785 2,098
Others (note (iii)) 6,630,829 7,373,369   

12,966,302 11,642,004   

Notes:

(i)	 The amounts due to CTC Group, associates and joint ventures of the Group, associates and joint ventures of CTC Group, 
and other related parties (see note 26) are unsecured, interest-free and are expected to be settled within one year, 
among which dividend payable balance is RMB757 million (31 December 2023: RMB19 million).

(ii)	 No final dividend or special dividend was paid during the six months ended 30 June 2024 and 2023.

(iii)	 The amounts mainly include payables to suppliers for purchases on behalf of CTC Group, deposits received from 
subcontractors and others.

22.	Other Non-Current Liabilities
Other non-current liabilities mainly represent the deferred income arising from government grants and 
termination benefits.
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23.	Share Capital

At 
30 June 

2024

At 
31 December 

2023
RMB’000 RMB’000   

Registered, issued and fully paid:
4,534,598,160 (31 December 2023: 4,534,598,160)  

Domestic shares of RMB1.00 each 4,534,598 4,534,598
2,391,420,240 (31 December 2023: 2,391,420,240)  

H shares of RMB1.00 each 2,391,420 2,391,420   

6,926,018 6,926,018   

24.	Commitments and Contingent Liabilities
(a)	 Capital commitments

As at 30 June 2024, the Group had capital commitments for acquisition and construction of property, 
plant and equipment and other non-current assets as follows:

At 
30 June 

2024

At 
31 December 

2023
RMB’000 RMB’000   

Contracted for but not provided 131,315 160,072   

(b)	 Contingent liabilities

As at 30 June 2024, the Group had no material contingent liabilities and financial guarantees issued.
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25.	Fair  Value Measurements of Financial Instruments
(i)	F inancial instruments carried at fair value on a recurring basis

Some of the Group’s financial instruments are measured at fair value at the end of each reporting 
period. The following table gives information about how the fair values of these financial 
instruments are determined (in particular, the valuation technique(s) and inputs used), as well as the 
level of the fair value hierarchy into which the fair value measurements are categorised (levels 1 to 
3) based on the degree to which the inputs to the fair value measurements is observable.

•	 Level 1: fair value measurements are those derived from quoted prices (unadjusted) in active 
market for identical assets or liabilities;

•	 Level 2: fair value measurements are those derived from inputs other than quoted prices 
included within Level 1 that are observable for the asset or liability, either directly (i.e. as 
prices) or indirectly (i.e. derived from prices);

•	 Level 3: fair value measurements are those derived from valuation techniques that include 
inputs for the asset or liability that are not based on observable market data (unobservable 
inputs).

At 30 June 2024 
Level 1 Level 2 Level 3 Total

RMB’000 RMB’000 RMB’000 RMB’000     

Financial Assets
Equity instruments at fair value through 

other comprehensive income 4,131,889 – 12,511 4,144,400
Financial assets at fair value through  

profit or loss
– Structured deposits (note (i)) – – 700,000 700,000
– Equity instruments at fair value  

through profit or loss 6,996 – 370,500 377,496     

At 31 December 2023 
Level 1 Level 2 Level 3 Total

RMB’000 RMB’000 RMB’000 RMB’000     

Financial Assets
Equity instruments at fair value through 

other comprehensive income 3,461,069 – 12,511 3,473,580
Financial assets at fair value through  

profit or loss
– Equity instruments at fair value  

through profit or loss 10,429 – 342,301 352,730     

Note:

(i)	 At the end of each reporting period, the Group determined the fair value of the structured deposits by estimating 
the discounted cash flow derived from them. The future cash flows had been estimated based on expected 
returns, and discounted at a rate that reflects the credit risk of various counterparties.
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25.	Fair  Value Measurements of Financial Instruments (continued)

(ii)	 Reconciliation of level 3 fair value measurement

Equity 
instruments 
at fair value 

through other 
comprehensive 

income
Structured 

deposits

Equity 
instruments 
at fair value 

through profit 
or loss

RMB’000 RMB’000 RMB’000    

As at 1 January 2024 12,511 – 342,301
Purchases – 700,000 14,540
Total gains

– in profit or loss – – 13,659    

As at 30 June 2024 12,511 700,000 370,500    

Equity 
instruments 
at fair value 

through other 
comprehensive 

income
Structured 

deposits

Equity 
instruments 
at fair value 

through profit 
or loss

RMB’000 RMB’000 RMB’000    

As at 1 January 2023 2,940,723 – 295,342
Purchases 1,053 – 54,275
Disposals/settlements (4,702) – –
Transferred to level 1 (note(i)) (3,389,425) – (19,538)
Total gains/(losses)

– in profit or loss – – 12,222
– in other comprehensive income 464,862 – –    

As at 31 December 2023 12,511 – 342,301    

Note:

(i)	 The shares of entities invested by the Group were classified as level 3 when they were within restriction period, 
and were transferred to level 1 when the restriction had been unlocked.

(iii)	F air values of financial instruments carried at other than fair value

The fair values of financial assets and financial liabilities recorded at amortised cost are not 
materially different from their carrying amounts, which are determined in accordance with generally 
accepted pricing models based on discounted cash flow analysis.
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26.	Related Parties
The Group has undertaken significant transactions and maintained relationships with members of CTC 
Group, the material related party transactions are as below:

(a)	T ransactions with CTC Group

Because of the relationship between the Group and the CTC Group, the terms of these transactions 
were negotiated between the Group with GTC Group.

The principal transactions with CTC Group which were carried out in the ordinary course of business 
are as follows:

Six months ended 30 June

2024 2023
RMB’000 RMB’000   

Engineering related services revenue (note (i)) 10,859,686 9,530,040
IT application services revenue (note (ii)) 3,318,436 3,463,451
Provision of ancillary telecommunications services  

revenue (note (iii)) 9,193,971 9,197,037
Provision of operation support services revenue (note (iv)) 2,074,889 1,963,350
Supplies procurement services revenue (note (v)) 1,553,999 1,584,354
Property leasing revenue (note (vi)) 80,548 84,623
Management fee income (note (vii)) 165,747 149,716
Property leasing charges (note (viii)) 46,579 37,994
IT application services charges (note (ix)) 162,913 166,245
Operation support services charges (note (x)) 703,312 612,971
Supplies procurement services charges (note (xi)) 1,704,146 1,647,882
Interest expenses (note (xii)) 11,663 12,625
Net deposits/(withdrawal) placed with  

China Telecom Finance (note (xiii)) 245,757 (4,429,762)
Interest income of deposits placed with  

China Telecom Finance (note (xiv)) 67,583 30,132
Interest income of lending funds(note (xv)) – 4,074   
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26.	Related Parties (continued)

(a)	T ransactions with CTC Group (continued)

Notes:

(i)	 The amount represents telecommunications infrastructure services such as design, construction and project 
management provided to CTC Group.

(ii)	 The amount represents the telecommunications network support services, software and hardware development 
and other IT related services provided to CTC Group.

(iii)	 The amount represents ancillary telecommunications services such as maintenance of network facilities 
(including optical ducts and cables, exchange buildings and base stations), operation of distribution channels, 
fixed line and wireless value-added service, internet content and information services provided to CTC Group.

(iv)	 The amount represents the facilities management, advertising, conferencing services and certain repair and 
leasing of equipment services provided to CTC Group.

(v)	 The amount represents supplies procurement service such as warehousing, transportation and installation and 
other related services provided to CTC Group.

(vi)	 The amount represents rentals from operating leases in respect of business premises leased to CTC Group.

(vii)	 The amount represents management fee in respect of headquarters management function services (“Centralised 
Services”) provided to CTC Group.

(viii)	 The amount represents rentals from short-term leases in respect of business premises paid and payable to CTC 
Group.

(ix)	 The amount represents the charge paid and payable to CTC Group for basic telecommunications service, value-
added service and information application service.

(x)	 The amount represents the charge paid and payable to CTC Group for logistics, labor resources, cultural, 
educational, hygiene and other supporting services.

(xi)	 The amount represents the charge paid and payable to CTC Group for supplies procurement services, 
warehousing, transportation and installation services.

(xii)	 The amount represents the interest paid and payable to CTC Group in respect of the loans and lease liabilities 
from CTC Group.

(xiii)	 The amount represents net deposit/(withdrawal) under deposit services provided by China Telecom Finance.

(xiv)	 The amount represents the interest income from deposit services provided by China Telecom Finance.

(xv)	 The amount represents the interest income arising from lending funds to CTC Group.



35Interim Report 2024 / NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

26.	Related Parties (continued)

(a)	T ransactions with CTC Group (continued)

Amounts due from/to CTC Group included in respective balances are summarised as follows:

At 
30 June 

2024

At 
31 December 

2023
RMB’000 RMB’000   

Cash and cash equivalents 3,685,229 4,439,472
Short-term bank deposits and restricted cash 7,731 7,304
Accounts and bills receivable, net 10,388,519 9,190,845
Contract assets, net 15,042,349 13,194,503
Current portion of deposits at financial institutions  

with original maturity more than one year 1,217,179 995,055
Prepayments and other current assets 2,267,665 2,299,125
Deposits at financial institutions with original  

maturity more than one year 3,456,082 2,614,243
Other non-current assets 84,951 214,189   

Total amounts due from CTC Group 36,149,705 32,954,736   

Accounts and bills payable 1,273,456 622,558
Contract liabilities 496,700 505,848
Accrued expenses and other payables 1,115,125 338,686
Current portion of lease liabilities 163,031 174,492
Lease liabilities 530,320 524,870   

Total amounts due to CTC Group 3,578,632 2,166,454   

As at 30 June 2024, the credit losses balance in respect of amounts due from CTC Group is of 
RMB421 million (31 December 2023: RMB404 million).

For the six months ended 30 June 2024, additional amount of RMB93 million of right-of-use assets 
had been recognised under new lease contracts entered into with CTC Group (six months ended 30 
June 2023: RMB58 million).

The directors of the Company are of the opinion that the above transactions with related parties 
were conducted on normal commercial terms in the ordinary course of business and the terms are 
reasonable so far as the shareholders of the Company are concerned.
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26.	Related Parties (continued)

(b)	T ransactions with associates and joint ventures of the Group, associates and joint 
ventures of CTC Group, and other related parties

The Group has entered into transactions with associates and joint ventures of the group, associates 
and joint ventures of CTC Group, and other related parties can exercise significant influence. The 
transactions entered into by the Group and above related parties are as follows:

Six months ended 30 June

2024 2023
RMB’000 RMB’000   

Engineering related service revenue (note (i)) 2,216,278 2,074,011
IT application service revenue (note (ii)) 135,145 194,115
Provision of ancillary telecommunications service  

revenue (note (iii)) 990,514 893,895
Provision of operation support service revenue (note (iv)) 59,370 49,421
Supplies procurement service revenue (note (v)) 108,762 101,630
Property leasing service revenue (note (vi)) 1,982 1,394
Property leasing service charges (note (vii)) 949 759
IT application service charges (note (viii)) 1,073,331 505,927
Operation support service charges (note (ix)) 992,065 1,538,539
Supplies procurement service charges (note (x)) 193,477 96,035
Interest expenses (note (xi)) 5 –   

Notes:

(i)	 The amount represents telecommunications infrastructure services such as design, construction and project 
management provided to associates and joint ventures of the Group and associates and joint ventures of CTC 
Group.

(ii)	 The amount represents telecommunications network support services, software and hardware development and 
other IT related services provided to associates and joint ventures of the Group, associates and joint ventures of 
CTC Group, and other related parties.

(iii)	 The amount represents ancillary telecommunications services such as maintenance of network facilities 
(including optical ducts and cables, exchange buildings and base stations); operation of distribution channels; 
fixed line and wireless value-added services; internet content and information services provided to associates and 
joint ventures of the Group and associates and joint ventures of CTC Group.

(iv)	 The amount represents facilities management, advertising, conferencing services and certain repair and leasing 
of equipment services provided to associates and joint ventures of the Group and associates and joint ventures of 
CTC Group.

(v)	 The amount represents supplies procurement services such as warehousing, transportation and installation and 
other related services provided to associates and joint ventures of CTC Group.

(vi)	 The amount represents rental received/receivable from operating leases in respect of business premises entered 
into with associates and joint ventures of the Group and associates and joint ventures CTC Group.
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26.	Related Parties (continued)

(b)	T ransactions with associates and joint ventures of the Group, associates and joint 
ventures of CTC Group, and other related parties (continued)

Notes: (continued)

(vii)	 The amount represents rentals from short-term leases in respect of business premises paid and payable to 
associates and joint ventures of the Group and associates and joint ventures of CTC Group.

(viii)	 The amount represents charges paid and payable to associates and joint ventures of the Group, associates and 
joint ventures of CTC Group and other other related parties for basic telecommunications services, value-added 
services and information application services.

(ix)	 The amount represents the charges paid and payable to associates and joint ventures of the Group and associates 
and joint ventures of CTC Group for logistics, labour resources, cultural, educational, hygiene and other supporting 
services.

(x)	 The amount represents the charges paid and payable to associates and joint ventures of the Group and associates 
and joint ventures of CTC Group for supplies procurement services, warehousing, transportation and installation 
services.

(xi)	 The amount represents interest paid and payable to associates and joint ventures of CTC Group in respect of lease 
liabilities due to associates and joint ventures of CTC Group.

Amounts due from/to associates and joint ventures of the Group, associates and joint ventures of 
CTC Group, and other related parties included in respective account balances are summarised as 
follows:

At 
30 June 

2024

At 
31 December 

2023
RMB’000 RMB’000   

Accounts and bills receivable, net 700,234 423,773
Contract assets, net 570,698 393,375
Prepayments and other current assets 1,218,634 1,376,449   

Total 2,489,566 2,193,597   

Accounts and bills payable 2,590,506 2,302,545
Contract liabilities 206,128 373,369
Lease liabilities 254 –
Current portion of lease liabilities 124 –
Accrued expenses and other payables 97,424 82,817   

Total 2,894,436 2,758,731   

The directors of the Company are of the opinion that the above transactions undertaken with related 
parties were conducted on normal commercial terms in the ordinary course of business.
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26.	Related Parties (continued)

(c)	T ransactions with other government-related entities in the PRC

The Company is a state-controlled enterprise and operates in an economic regime currently 
dominated by entities directly or indirectly controlled by the PRC through government authorities, 
agencies, affiliations and other organisations (collectively referred to as “government-related 
entities”).

Apart from transactions with parent company and its affiliates (note 26(a)), the Group has 
collectively, but not individually significant transactions with other government-related entities, 
which include but are not limited to the following:

•	 Rendering and receiving services, including but not limited to telecommunications services

•	 Sales and purchases of goods, properties and other assets

•	 Leasing of assets

•	 Depositing and borrowing money

•	 Use of public utilities

These transactions are conducted in the ordinary course of the Group’s business on terms 
comparable to the terms of transactions with other entities that are not government-related. The 
Group prices its telecommunications services rendered and products sold based on government-
regulated tariff rates, where applicable, or based on commercial negotiations. The Group has also 
established its procurement policies and approval processes for purchases of products and services, 
which do not depend on whether the counterparties are government-related entities or not.

(d)	T ransactions with key management personnel

Remuneration for key management personnel is as follows:

Six months ended 30 June

2024 2023
RMB’000 RMB’000   

Salaries and other emoluments 3,806 3,542
Stock Appreciation Rights 3,434 2,981
Retirement benefits 1,590 1,504
Discretionary bonuses 5,678 5,746   

14,508 13,773   

Total remuneration is included in “Staff costs” in note 9(a).
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CHANGES IN DIRECTORS, SUPERVISORS AND THEIR BIOGRAPHICAL 
INFORMATION
Changes in the directors and supervisors of the Company and their biographical information since the date of 
the Company’s 2023 Annual Report are set out below:

•	 Ms. Zhang Xu resigned as an executive director of the Company on 31 May 2024.

•	 Mr. Shen Aqiang was appointed as an executive director of the Company on 20 June 2024.

AUDIT COMMITTEE
The audit committee has reviewed with management the accounting principles and practices adopted by the 
Group and discussed the risk management, internal control and financial reporting matters including the review 
of this Interim Report.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE
As a joint stock limited company incorporated in the PRC with limited liability and listed on The Stock 
Exchange of Hong Kong Limited (the “Stock Exchange”), the Company has not only complied with the relevant 
provisions of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the 
“Listing Rules”) but also abided by the PRC Company Law and the applicable laws, regulations and regulatory 
requirements of Hong Kong and the PRC as the basic guidelines for the Company’s corporate governance. 
The Board believes that the Company has complied with all the code provisions as set out in the Corporate 
Governance Code contained in Appendix C1 to the Listing Rules for the six months ended 30 June 2024.

Following the resignation of Ms. Zhang Xu as an Executive Director of the Company on 31 May 2024, the 
Company has a single gender Board. The Board has been proactively considering to identify a suitable 
candidate for a female director to fulfill the requirement for gender diversity of Board members but requires 
more time to identify a suitable candidate. The Company will make further announcements in due course.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES TRANSACTIONS BY 
DIRECTORS OF LISTED ISSUERS
The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the 
“Model Code”) as set out in Appendix C3 to the Listing Rules to govern securities transactions by the directors 
and supervisors of the Company. The Company has made specific enquiries to the directors and supervisors, 
and each of the directors and supervisors has confirmed his/her compliance with the Model Code in connection 
with the transactions of the Company’s securities for the six months ended 30 June 2024.

COMPLIANCE WITH APPENDIX D2 TO THE LISTING RULES
According to paragraph 40 of Appendix D2 to the Listing Rules, save as disclosed in this Interim Report, the 
Company confirms that the Company’s current information in relation to those matters set out in paragraph 
32 of Appendix D2 to the Listing Rules has not changed significantly from the information disclosed in the 
Company’s 2023 Annual Report.

INTERESTS AND SHORT POSITIONS OF DIRECTORS, SUPERVISORS AND 
CHIEF EXECUTIVE IN SHARES, UNDERLYING SHARES AND DEBENTURES
As at 30 June 2024, none of the directors, supervisors or the chief executive of the Company had any interests 
or short positions in any shares, underlying shares of equity derivatives or debentures of the Company or its 
associated corporations (within the meaning of Part XV of the Securities and Futures Ordinance (Chapter 571 of 
the laws of Hong Kong) (the “SFO”)) as recorded in the register required to be kept under Section 352 of the 
SFO or as otherwise notified to the Company and the Stock Exchange pursuant to the Model Code.
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As at 30 June 2024, the Company has not granted its directors or supervisors, or their respective spouses or 
children below the age of 18 any rights to subscribe for the shares or debentures of the Company or any of its 
associated corporations and none of them has ever exercised any such right to subscribe for the above shares 
or debentures.

M A T E R I A L I NT  E R E S T S A ND  S HO  R T P O S I T I ON  S I N S H A R E S A ND  
UNDERLYING SHARES OF THE COMPANY
As at 30 June 2024, the interests or the short positions of persons (excluding the directors, supervisors 
and chief executive of the Company) who are entitled to exercise or control the exercise of 5% or more of 
the voting power at any of the Company’s general meetings in the shares and underlying shares of equity 
derivatives of the Company as recorded in the register required to be maintained under Section 336 of the SFO 
are as follows:

Name of shareholder Share Description Capacity
Number of 

shares held

Percentage of 
Domestic shares/ 

H shares 
(if applicable)

Percentage of 
the total 

number of 
shares in issue

(%) (%)      

China Telecommunications 
Corporation

Domestic shares Beneficial owner 3,393,362,496 (L) 74.83 48.99

China Mobile Communications 
Group Co., Ltd.

Domestic shares Beneficial owner 608,256,000 (L) 13.41 8.78

China United Network 
Communications Group 
Company Limited

Domestic shares Beneficial owner 236,300,000 (L) 5.21 3.41

FMR LLC H shares Interests of controlled 
corporations

144,960,636 (L) 6.06 2.09

      

Note:

(L)	 — Long Position

Save as stated above, as at 30 June 2024 in the register required to be maintained under Section 336 of the 
SFO, no other persons were recorded to hold any interests or short positions in the shares or underlying shares 
of the equity derivatives of the Company.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES
During the six months ended 30 June 2024, neither the Company nor any of its subsidiaries purchased, sold 
or redeemed any of the Company’s listed securities (including sales of treasury shares (as defined under the 
Listing Rules)).

As at 30 June 2024, the Company did not have any treasury shares.

FORWARD-LOOKING STATEMENTS
The Company would also like to caution readers about the forward-looking nature of certain of the above 
statements. These forward-looking statements are subject to risks, uncertainties and assumptions, which 
are beyond our control. Potential risks and uncertainties include those concerning, among others, the change 
of macroeconomic environment, natural disaster, the growth of the relevant industries, the change in the 
regulatory environment and our ability to successfully execute our business strategies. In addition, these 
forward-looking statements reflect our current views with respect to future events and are not a guarantee 
of future performance. We do not intend to update these forward-looking statements. Actual results of the 
Company may differ materially from the information contained in the forward-looking statements as a result of 
a number of factors.
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